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Dear Fellow Shareholders, 

We are pleased to report that our Fund gained 7.3% during the first half of 2014, 
bringing its return since inception 23½ years ago to 10.5% compounded annually. An initial 
$10,000 investment is now worth $103,268.   The Standard & Poor’s 500 gained 7.1% through 
June and 10.1% since we opened The Torray Fund.  A $10,000 investment at that time is now 
worth $96,623.   

As we have noted in earlier letters, mutual fund shareholders, collectively, have come 
nowhere near matching such results.  Comprehensive studies have reported the shortfall to be as 
much as 50%, mostly attributable to investors’ impatience, chasing booms and fleeing busts.  
Having watched this for decades, we reluctantly conclude it’s never going to change.  However, 
there are always exceptions, and we believe our shareholders are among them. The majority of 
you have been with us for more than 15 years, a period of endless financial challenges including 
two 50% market collapses.  The 2008-09 crash was the worst debacle since the early 1970s.  Yet, 
those that held on have been rewarded.   

In the aftermath, the Fund returned 17.6% annually for the last five years, the market, 
18.8%.  We don’t consider the difference meaningful when compared to the damage done to 
those that sold at the bottom, incurring 30%-50% losses which will likely never be recovered.  
All through this period we underscored the importance of holding on.  Following that advice 
had more to do with long-term success than choosing one fund over another or portfolio 
rebalancing based on guesses about the market’s direction. In the end virtually everything came 
back.  No matter what you held, assuming reasonable diversification, it had to do better than 
sitting on cash, which yielded little or nothing.  

At this point we believe the fallout from the 2008-09 disaster is behind us and the future 
looks good.  In spite of the improved outlook, many market strategists now call for caution.  
They contend stocks have gone up too far too fast.  Our answer is they went down way too far 
and a lot faster.  The recovery, in our view, has merely restored values to historic norms.    

It’s revealing to compare current opinions on the fairness of stock prices to those 14 years 
ago.  In the spring of 2000, the S&P 500 peaked at an inflated 33 times earnings for a return to 
the investor of just 3%.  Despite the high risk and low reward of investing at such levels, the 
public was all in.  Today, as noted earlier, many on Wall Street say the market is too high, even 
though at 16 times earnings it’s less than half what it was back then.  In the world of money 
shuffling, investors, over generations, have punished themselves because they can’t stop buying 
anything that’s going up or selling what’s going down.    

On a bright note, The Torray Fund portfolio’s projected price earnings ratio for the 
coming year stands at 13.5-to-1 for an earnings return of 7.4% (2½ times that of the market in 
2000).  More importantly, we believe our companies are above-average in terms of financial 
strength, competitive position, long-term prospects and management.  By comparison, large 
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numbers of stocks being chased by today’s momentum-following speculators do not meet these 
standards.  Furthermore, they seem way-overpriced and some have no earnings at all.     

To make a long story short, we are confident about the future of our investments. As 
always, there will be shocks to the system; some will send short-term traders and the nervous 
types scurrying for cover.  Markets can drop unannounced at any time, 10%, 15%, even more.  
When it happens, the financial “experts,” never in short supply, will flood the airwaves and press 
with analyses of what it all means and advice about what to do next.    By this time, stocks are 
usually a bargain and intelligent investors are buying them.  Keep in mind, every share changing 
hands at the bottom is bought by someone.   

Our message in this letter, our 47th, is to ignore this puzzle and focus instead on the 
worth of the businesses you own, and the lessons of history which prove beyond doubt the 
tremendous long-term value of being a patient investor in quality companies.  

We thank you once again for your patience and support. 

Sincerely, 
 
 
 

Robert E. Torray                   
 
 
 

Fred M. Fialco 
 

 
 
 

 As of June 30, 2014       Since Inception 
 1 Year 5 Years 10 Years (12/31/90) 

 The Torray Fund 21.87% 17.57% 5.49% 10.45% 
 S&P 500 Index 24.61%   18.83% 7.78% 10.13% 
          

 

The returns quoted represent past performance and do not guarantee future results. Investment return and 
principal value will fluctuate so that shares, when redeemed, may be worth more or less than their original 
cost. Current performance may be lower or higher. Returns current to the most recent month-end are 
available at www.torray.com. The returns shown do not reflect the deduction of taxes a shareholder would 
pay on the redemption of fund shares and distributions. The Fund’s gross annual operating expense ratio, as 
stated in the current prospectus, is 1.15%. Returns on both The Torray Fund and the S&P 500 Index assume 
reinvestment of all dividends and distributions. The S&P 500 Index is an unmanaged index consisting of 500 
U.S. large-cap stocks. 
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Mutual fund investing involves risk including the possible loss of principal value. At times, the Fund's 
portfolio may be more concentrated than that of a more diversified fund subjecting it to greater fluctuation 
and risk. 
 

You should consider the Fund’s investment objectives, risks, charges and expenses carefully before investing.  
The prospectus contains this and other information about the Fund. For more information about The Torray 
Fund, including fees and expenses, or to receive a prospectus, please call us at 1-800-443-3036.   

 

Shares of The Torray Funds are distributed by Foreside Funds Distributors LLC, Berwyn, PA 


